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 June 22, 2011 
 

The Regular Meeting of the Hanover Sewerage Authority, County of Morris and State of New 
Jersey, was held on Wednesday, June 22, 2011 at 9:01 in the evening, prevailing time, at the 
Municipal Building, 1000 Route 10, Whippany, New Jersey.  
 
PRESENT: Chairman Schleifer, Members O’Brien, O’Hare, Fariello, and Galacki; Liason 
Sheridan, Michael C. Wynne, P.E., Executive Director; Silvio Esposito, Treasurer and 
Christopher Falcon, Esq.  
 
ABSENT: None 

 
STATEMENT OF PRESIDING OFFICER 

 
Adequate notice of this meeting has been provided in accordance with the Open Public Meeting 
Act by posting written notice and agenda of the meeting on the Bulletin Board in the Municipal 
Building, 1000 Route 10, in the Township of Hanover, and by informing the following 
newspapers: 

 
HANOVER EAGLE/REGIONAL WEEKLY NEWS 

MORRIS COUNTY DAILY RECORD 
 

And by filing same with the Township Clerk. 
 
      (Signed)   Joseph Schleifer, 
        Chairman 
 

The Executive Director, Michael Wynne, noted that the following correspondence was received: 
 

1. MARAZITI FALCON HEALEY 

a. 05/25/2011Memo re: Contract 24 

b. 05/25/2011 Letter re: Recorded Easement Hanover Renaissance 

c. 06/07/2011 Email re: Contract 24 Bond Resolution 

 

2. HATCH MOTT MACDONALD 

a. 05/20/2011 Letter re: Contract 24 Permits 

b. 05/24/2011 Letter re: Contract 24 Supplemental Information 

c. 05/24/2011 Letter re: Contract 24 Soil Erosion 

d. 06/14/2011 Letter re: Contract 2009-1 Final Payment Request 

e. 06/15/2011 Letter re: Forest Hill Phase III 
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f. 06/17/2011 Letter re: Contract 37 Payment Request No. 12 

 

3. DCA 

a. 05/19/2011 Approved HSA Budget 

 

4. PROOF OF PUBLICATION 

a. 05/26/2011 Hanover Eagle re: Audit Synopsis 

b. 06/09/2011 Star Ledger re: Notice to Bidders Contract 2011-1 

 

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 42-11 

 

RESOLUTION AUTHORIZING THE ISSUANCE OF NOT EXCEEDING 
$8,000,000 BONDS (SERIES 2012) OF THE HANOVER SEWERAGE 
AUTHORITY AND PROVIDING FOR THEIR SALE TO THE NEW 
JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST AND THE 
STATE OF NEW JERSEY AND AUTHORIZING THE EXECUTION AND 
DELIVERY OF CERTAIN AGREEMENTS IN CONNECTION 
THEREWITH. 

WHEREAS, The Hanover Sewerage Authority (the “Authority”), a public body corporate and 
politic of the State of New Jersey (the “State”), has determined that there exists a need to 
acquire, construct, renovate, install or refinance the Project (the “Project”), as described herein 
and as further defined in each of that certain Loan Agreement (the “Trust Loan Agreement”) to 
be entered into by and between the Authority and the New Jersey Environmental Infrastructure 
Trust (the “Trust”) and that certain Loan Agreement (the “Fund Loan Agreement” and, together 
with the Trust Loan Agreement, the “Loan Agreements”) to be entered into by and between the 
Authority and the State acting by and through the New Jersey Department of Environmental 
Protection  all pursuant to the State Fiscal Year 2012 New Jersey Environmental Infrastructure 
Trust Financing Program (the “Program”); and 

WHEREAS, the Authority has determined to finance or refinance the acquisition, construction, 
renovation or installation of the Project with the proceeds of a loan to be made by each of the 
Trust (the “Trust Loan”) and the State (the “Fund Loan” and, together with the Trust Loan, the 
“Loans”) pursuant to the Trust Loan Agreement and the Fund Loan Agreement, respectively; and 

WHEREAS, to evidence the Loans, each of the Trust and the State require the Authority to 
authorize, execute, attest and deliver the Authority’s Bond (Series 2012A) to the State (the “State 
Loan Bond”) and Bond (Series 2012B) to the Trust (the “Trust Loan Bond” and, together with 
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the State Loan Bond, the “Authority Bonds”) pursuant to the terms of the Sewerage Authorities 
Law of the State, constituting Chapter 14A of Title 40 of the Revised Statutes of the State (the 
“Sewerage Authorities Law”), other applicable law and the Loan Agreements; and 

WHEREAS, the Trust and the State have expressed their desire to close in escrow the making of 
one or more of the Loans, the issuance of one or more of the Authority Bonds and the execution 
and delivery of one or more of the Loan Agreements, all pursuant to the terms of an Escrow 
Agreement (the “Escrow Agreement”) to be entered into by and among the Trust, the State, the 
escrow agent named therein and the Authority; and 

WHEREAS, N.J.S.A. §40:14A-12 of the Sewerage Authorities Law allows for the sale of the 
Trust Loan Bond and the Fund Loan Bond to the Trust and the State, respectively, without any 
public offering, and N.J.S.A. §58:11B-9(a) allows for the sale of the Trust Loan Bond to the 
Trust without any public offering, all under the terms and conditions set forth in the following 
resolution; and 

WHEREAS, the Authority has no bonds, notes or other evidences of indebtedness outstanding; 
and 

WHEREAS, bonds, notes and other evidences of indebtedness of the Authority, including the 
Authority Bonds, benefit from the provisions of the agreement by and between the Authority and 
the Township of Hanover, in the County of Morris, New Jersey, dated as of May 2, 1960, as 
amended and supplemented (the “Agreement”) and entitled “Service Contract between The 
Hanover Sewerage Authority and The Township of Hanover, New Jersey”; and 

WHEREAS, Section 202 of the Agreement provides that certain conditions be satisfied prior to 
the Authority constructing any extension of the Project (for this purpose only, as defined in the 
Agreement); and 

WHEREAS, the Project (as defined herein and as described in Section 1 hereof) is not an 
enlargement or extension of the Project (for this purpose only, as defined in the Agreement); and 

WHEREAS, the Authority is desirous of authorizing the issuance of the Authority Bonds as 
bonds to be secured by the Agreement but without a lien on revenues of the Authority; 

NOW, THEREFORE, BE IT RESOLVED BY THE HANOVER SEWERAGE 
AUTHORITY, and the members or commissioners thereof, AS FOLLOWS: 

Determination to Undertake the Project.  The Authority does hereby determine to undertake the 

Project which shall consist of the improvement, modification and upgrade of the wastewater 

treatment facilities of the Authority, including the rehabilitation of Pond No. 2, the relining of 

Pond No. 1 and the demolition of Sludge Drying Beds No. 1 and No. 2, together with all 

necessary and incidental drainage improvements, roadwork, piping, structural work, electrical 
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work, equipment, apparatus, structures and appurtenances and including all real property or 

rights-of-way, easements and other interests therein and all personal property necessary or 

desirable for the efficient construction and operation of such facilities, all as shown on and in 

accordance with the plans and specifications therefor on file or to be filed in the office of the 

Authority, as such plans and specifications may be amended or modified from time to time. 

Estimated Cost of the Project.  The estimated maximum cost of the Project, as defined in the 

Sewerage Authorities Law, is $8,000,000. 

Authorization of Authority Bonds.  In accordance with Section 11 of the Sewerage Authorities 

Law and subject to and pursuant to the provisions of this resolution, bonds of the Authority 

(herein referred to as the Authority Bonds) are hereby authorized to be issued in the principal 

amount not to exceed $8,000,000 for the purpose of raising funds to pay the costs of the Project, 

including the funding of any required or desirable reserves, capitalized interest and costs of 

issuance. 

Award of Authority Bonds.  In accordance with N.J.S.A. §40:14A-12 of the Sewerage 

Authorities Law and N.J.S.A. §58:11B-9(a), the Authority hereby sells and awards its (a) Trust 

Loan Bond to the Trust in accordance with the provisions of this resolution and (b) Fund Loan 

Bond to the State in accordance with the provisions of this resolution. 

Basic Terms of Authority Bonds;  Delegation of Power to Make Certain Determinations.  The 

chairman or vice chairman of the Authority (the “Chairman”) or the Executive Director of the 

Authority is hereby authorized to determine, in accordance with the Sewerage Authorities Law 

and pursuant to the terms and conditions established by the Trust and the State under the Loan 

Agreements and the terms and conditions of this resolution, the following items with respect to 

the Trust Loan Bond and the Fund Loan Bond: 
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The aggregate principal amount of the Trust Loan Bond to be issued and the aggregate 
principal amount of the Fund Loan Bond to be issued, which amounts in the aggregate shall 
not exceed $8,000,000; 

The maturity or maturities and annual principal installments of the Authority Bonds, which 
maturity or maturities shall not exceed twenty (20) years; 

The date or dates of the Authority Bonds; 

The interest rates of the Authority Bonds, provided that the effective cost of the Trust Loan 
Bond does not exceed eight per centum (8%) and that the interest rate on the Fund Loan Bond 
is zero per centum (0%); 

The purchase price for the Authority Bonds; 

The terms and conditions under which the Authority Bonds shall be subject to redemption 
prior to their stated maturities; and 

Such other matters with respect to the Authority Bonds as may be necessary, desirable or 
convenient in connection with the sale, issuance and delivery thereof, including (1) adjusting 
the title of the Authority Bonds to reflect the issuance thereof in a calendar year other than 
2012 and (2) issuing each Authority Bond in the form of multiple bonds from time to time if 
the Project is funded in more than one installment by the Program. 

Determinations Conclusive.  Any determination made by the Chairman or the Executive Director 

pursuant to the terms of this resolution shall be conclusively evidenced by the execution and 

attestation of the Authority Bonds by the parties authorized under Section 7(c) of this resolution. 

Further Terms of Authority Bonds.  The Authority hereby determines that certain terms of the 

Authority Bonds shall be as follows: 

The Fund Loan Bond shall be issued in a single denomination and shall be numbered RA-1, 
or as may otherwise be determined by the Chairman or the Executive Director.  The Trust 
Loan Bond shall be issued in a single denomination and shall be numbered RB-1, or as may 
otherwise be determined by the Chairman or the Executive Director; 

The Authority Bonds shall be issued in fully registered form (convertible to bearer as therein 
provided) and shall (unless converted to bearer) be payable to the registered owners thereof as 
to both principal and interest in lawful money of the United States of America; 

The Authority Bonds shall be executed by the manual or facsimile signature of the Chairman, 
and the Secretary or the Assistant Secretary of the Authority (the “Secretary”), by manual 
signature, shall attest to the execution of the Authority Bonds and shall affix, imprint, engrave 
or reproduce thereon the corporate seal of the Authority; and 
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In order to distinguish the Authority Bonds from other bonds of the Authority, the Authority 
Bonds shall have such letters and/or numbers incorporated in their titles as shall be 
determined by the Chairman or the Executive Director. 

Forms of Authority Bonds.  The Fund Loan Bond and the Trust Loan Bond shall be 
substantially in the forms set forth in Exhibit A and Exhibit B hereto, respectively, with such 
changes, insertions and omissions as may be approved by the Chairman, such approval to be 
evidenced by the signature of the Chairman on the Authority Bonds. 
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Authorized Parties.  The law firm of Hawkins Delafield & Wood LLP, bond counsel to the 

Authority, is hereby authorized to arrange for the printing of the Authority Bonds, which law 

firm may authorize McCarter & English, LLP, bond counsel to the Trust and the State for the 

Program, to arrange for same.  The Authority auditor and financial advisor are hereby authorized 

to prepare the financial information, if any, necessary  in connection with the issuance of the 

Authority Bonds.  The Chairman, the Treasurer, the Executive Director and the Secretary 

(collectively, the “Authorized Authority Officers”) are hereby severally authorized to execute 

any certificates necessary or desirable in connection with the financial and other information. 

Report to the Authority.  The Authorized Authority Officers are hereby directed to report in 

writing to the Authority at the meeting of the Authority next following the closing with respect to 

the Authority Bonds as to the terms of the Authority Bonds authorized to be determined by the 

Authorized Authority Officers pursuant to and in accordance with the provisions of this 

resolution. 

Delivery of Authority Bonds.  Each Authorized Authority Officer is hereby authorized to execute 

any certificate or document necessary or desirable in connection with the sale of the Authority 

Bonds and is hereby further authorized to deliver same to the Trust and the State upon delivery 

of the Authority Bonds and the receipt of payment therefor in accordance with the Loan 

Agreements. 

Execution of Agreements.  The Trust Loan Agreement, the Fund Loan Agreement and the 

Escrow Agreement (collectively, the “Financing Documents”) are hereby authorized to be 

manually executed and delivered on behalf of the Authority by the Chairman in substantially the 

forms required and traditionally used by the Trust and the State (which forms are available from 

the Trust and the State), with such changes as the Chairman, in his or her sole discretion, after 
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consultation with counsel, bond counsel and any other advisors to the Authority (the “Authority 

Consultants”) and after further consultation with the Trust, the State and their representatives, 

agents, counsel and advisors (collectively, the “Program Consultants” and, together with the 

Authority Consultants, the “Consultants”), shall determine, such determination to be 

conclusively evidenced by the execution of each such Financing Document by the Chairman.  

The Secretary is hereby authorized, if necessary, to attest by manual signature to the execution of 

the Financing Documents by the Chairman and to affix, imprint, engrave or reproduce the 

corporate seal of the Authority to such Financing Documents. 

Authorized Actions.  The Authorized Authority Officers are hereby further severally authorized 

to (i) manually execute and deliver and the Secretary is hereby further authorized to attest by 

manual signature to such execution and to affix, imprint, engrave or reproduce the corporate seal 

of the Authority to any document, instrument or closing certificate deemed necessary, desirable 

or convenient by the Authorized Authority Officers or the Secretary, as applicable, in their 

respective sole discretion, after consultation with the Consultants, to be executed in connection 

with the execution and delivery of the Financing Documents and the Authority Bonds and the 

consummation of the transactions contemplated thereby, which determination shall be 

conclusively evidenced by the execution of each such document, instrument or closing certificate 

by the party authorized under this resolution to execute such document, instrument or closing 

certificate and (ii) perform such other actions as the Authorized Authority Officers deem 

necessary, desirable or convenient in relation to the execution and delivery thereof. 

Covenant to Pay Authority Bonds.  The Authority hereby particularly covenants and agrees with 

the holders of the Authority Bonds and makes provisions which shall be a part of its contract 

with such holders, that the Authority will pay or cause to be paid the principal of every Authority 
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Bond and the interest thereon at the date and place and in the manner mentioned in such 

Authority Bond according to the true intent and meaning thereof and will carry out and perform 

all of the acts and things required of it by the terms of this resolution. 

Resolution Constitutes Contract.  In consideration of the purchase and acceptance of the 

Authority Bonds by those who shall hold the same from time to time, the provisions of this 

resolution shall be deemed to be and shall constitute contracts between the Authority and the 

holders from time to time of the Authority Bonds. 

No Recourse.  No recourse shall be had for the payment of the principal or redemption price, if 

any, of or the interest on the Authority Bonds or for any claim based thereon or on this resolution 

against any member or other officer of the Authority or any person executing the Authority 

Bonds.  The Authority Bonds are not and shall not be in any way a debt or liability of the State or 

of any county or municipality, and do not and shall not create or constitute any indebtedness, 

liability or obligation of the State or of any county or municipality, either legal, moral or 

otherwise. 

Authorization for Resolution.  This resolution is adopted by virtue of the Sewerage Authorities 

Law and pursuant to its provisions, and the Authority has ascertained and hereby determines that 

adoption of this resolution is necessary to carry out the powers, purposes and duties expressly 

provided in the Sewerage Authorities Law and that each and every matter and thing as to which 

provision is made in this resolution is necessary in order to carry out and effectuate the purposes 

of the Authority in accordance with the Sewerage Authorities Law. 

Multiple Document Sets. Notwithstanding any other provision of this resolution to the contrary, 

if in connection with the participation of the Authority in the Program, the State and the Trust 

require that the Authority execute more than one set of documents, the provisions of this 
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resolution shall be deemed to apply to the Authority Bonds and the Financing Documents related 

to each set of documents; provided, however, that in no event may the aggregate principal 

amount of all Authority Bonds issued and delivered pursuant to the provisions of this resolution 

be in excess of the amount authorized in Section 3 hereof. 

Interim Financing.  In anticipation of the issuance of the Authority Bonds, the Authority hereby 

authorizes, if necessary or desirable, the issuance, sale and award of an interim project note (the 

“Interim Authority Project Note”) pursuant to the Trust’s Interim Financing Program.  The 

Interim Authority Project Note shall be substantially in the form provided by the Trust in the 

Interim Financing Program’s loan agreement.  The execution and delivery of the Interim 

Authority Project Note shall be in the same manner as herein prescribed with respect to the 

Authority Bonds.  An Authorized Authority Officer is hereby authorized to determine, pursuant 

to the terms and conditions established by the Trust and the State under the Interim Financing 

Program’s loan agreement and the terms and conditions of this resolution, the following items 

with respect to the Interim Authority Project  Note:  (a) the aggregate principal amount of the 

Interim Authority Project Note to be issued, which amount shall not exceed $8,000,000; (b) the 

maturity of the Interim Authority Project Note, which shall be no later than one year after the 

date of issuance thereof; (c) the date of the Interim Authority Project Note; (d) the interest rate of 

the Interim Authority Project Note, which shall not exceed 2% per annum; (e) the purchase price 

for the Interim Authority Project Note; and (f) such other matters with respect to the Interim 

Authority Project Note as may be necessary, desirable or convenient in connection with the sale, 

issuance and delivery thereof.  The Authorized Authority Officers are hereby further severally 

authorized to manually execute and deliver and the Secretary is hereby further authorized to 

attest by manual signature to such execution and to affix, imprint, engrave or reproduce the 
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corporate seal of the Authority to any document, instrument or closing certificate deemed 

necessary, desirable or convenient by the Authorized Authority Officers or the Secretary, as 

applicable, in their respective sole discretion, after consultation with the Consultants, to be 

executed in connection with the execution and delivery of the Interim Authority Project Note and 

the consummation of the transactions contemplated thereby, which determination shall be 

conclusively evidenced by the execution of each such document, instrument or closing certificate 

by the party authorized under this resolution to execute such document, instrument or closing 

certificate. 

Filing of Resolution.  The Secretary is hereby authorized and directed to cause copies of this 

resolution to be filed for public inspection in the following places:  in the office of the Township 

Clerk of the Township of Hanover, in the County of Morris, New Jersey, in the Municipal 

Building of said Township and in the office of the Authority, 1000 Route 10, Whippany, New 

Jersey. 

Publication of Notice.  The Secretary is hereby authorized and directed to cause to be published, 

after completion of filing of copies of this resolution as directed in the preceding Section, in the 

“Hanover Eagle”, a legally qualified public newspaper circulating in the district of the Authority, 

a notice in substantially the form attached as Exhibit C hereto and by this reference incorporated 

as if set forth in full herein. 

Capitalized Terms.  All capitalized words and terms used but not defined in this resolution shall 

have the meanings ascribed to such words and terms, respectively, in the preambles to this 

resolution. 

Effective Date.  This resolution shall take effect immediately. 

 
EXHIBIT A 
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Form of Fund Loan Bond 

THE HANOVER SEWERAGE AUTHORITY 

BOND (SERIES 2012A) 

No. RA-1 

Principal Amount:  $_______________ 

Dated Date:  ________________, 2012 

THE HANOVER SEWERAGE AUTHORITY (the “Authority”), a public body corporate and 
politic organized and existing under and by virtue of the laws of the State of New Jersey (the 
“State”), acknowledges itself indebted and for value received hereby promises to pay to the order 
of the State the principal amount stated above, or such lesser amount as shall be determined in 
accordance with Section 3.01 of the loan agreement dated as of _______________, 2012 by and 
between the State, acting by and through the New Jersey Department of Environmental 
Protection and the Authority (the “Loan Agreement”), at the times and in the amounts 
determined as provided in the Loan Agreement, plus any other amounts due and owing under the 
Loan Agreement at the times and in the amounts as provided therein.  The Borrower irrevocably 
pledges its full faith and credit for the punctual payment of the principal of, and all other 
amounts due under, this bond and the Loan Agreement according to their respective terms. 

This bond is issued in consideration of the loan made under the Loan Agreement (the “Loan”) to 
evidence the payment obligations of the Authority set forth in the Loan Agreement.  Payments 
under this bond shall, except as otherwise provided in the Loan Agreement, be made directly to 
the Trustee (as defined in the Loan Agreement) for the account of the State.  This bond is subject 
to assignment or endorsement in accordance with the terms of the Loan Agreement.  All of the 
terms, conditions and provisions of the Loan Agreement are, by this reference thereto, 
incorporated herein as part of this bond. 

Pursuant to the Loan Agreement, disbursements shall be made by the State to the Authority upon 
the receipt by the State of requisitions from the Authority executed and delivered in accordance 
with the requirements set forth in Section 3.02 of the Loan Agreement. 

This bond is entitled to the benefits and is subject to the conditions of the Loan Agreement.  The 
obligations of the Authority to make the payments required hereunder shall be absolute and 
unconditional, without any defense or right of setoff, counterclaim or recoupment by reason of 
any default by the State under the Loan Agreement or under any other agreement between the 
Authority and the State or out of any indebtedness or liability at any time owing to the Authority 
by the State or for any other reason. 
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This bond is subject to optional prepayment under the terms and conditions, and in the amounts, 
provided in Section 3.07 of the Loan Agreement.  To the extent allowed by applicable law, this 
bond may be subject to acceleration under the terms and conditions, and in the amounts, 
provided in Section 5.03 of the Loan Agreement. 

The Authority acknowledges that payments made hereunder may be used by the Trustee referred 
to above to satisfy loan repayments then due and payable on the Authority’s Trust Loan (as 
defined in the Loan Agreement). 

This bond is a direct and general obligation of the Authority and is one of the bonds of the 
Authority issued or to be issued under and by virtue of the Sewerage Authorities Law, 
constituting Chapter 138 of the Pamphlet Laws of 1946, of the State of New Jersey, approved 
April 23, 1946, and the acts amendatory thereof and supplemental thereto (collectively, the 
“Act”), and under and pursuant to a resolution of the Authority adopted June 22, 2011 and 
entitled: “Resolution Authorizing the Issuance of Not Exceeding $8,000,000 Bonds (Series 
2012) of The Hanover Sewerage Authority and Providing for Their Sale to the New Jersey 
Environmental Infrastructure Trust and the State of New Jersey and Authorizing the Execution 
and Delivery of Certain Agreements in Connection Therewith” (the “Resolution”). 

Notwithstanding anything to the contrary contained herein, at the request and expense of the 
registered owner this bond upon presentation at the office of the Authority will be converted into 
a bond payable to bearer and coupon in form by the preparation and substitution of a new bond, 
signed or executed by such of its officers then in office as the Authority shall designate and of 
the same tenor as this bond at the time of its issuance, with coupons annexed for interest, if any, 
thereafter payable on this bond until its maturity. 

The Act provides that neither the members of the Authority nor any person executing bonds of 
the Authority shall be liable personally on said bonds by reason of the issuance thereof. 

This bond is not and shall not be in any way a debt or liability of the State or of any county or 
municipality and does not and shall not create or constitute any indebtedness, liability or 
obligation of the State or of any county or municipality, either legal, moral or otherwise. 

It is hereby certified and recited that all conditions, acts and things required by the Constitution 
or statutes of the State or the Resolution to exist, to have happened or to have been performed 
precedent to or in the issuance of this bond exist, have happened and have been performed and 
that this bond together with all other indebtedness of the Authority, is within every debt and 
other limit prescribed by said Constitution or statutes. 

[The remainder of this page has been intentionally left blank.] 

IN WITNESS WHEREOF, THE HANOVER SEWERAGE AUTHORITY has caused this 
bond to be signed in its name and on its behalf by the manual or facsimile signature of its 
Chairman or Vice Chairman, and its corporate seal to be affixed, imprinted or reproduced hereon 
and attested by the manual signature of its Secretary or Assistant Secretary, all as of the Dated 
Date hereinabove mentioned.  



B-14 
Error! Unknown document property name. 

THE HANOVER SEWERAGE AUTHORITY 
(SEAL) 

ATTEST: 

By:__________________________ 
 

________________ 
Chairman 
_______________________________ 
Secretary 

EXHIBIT B 

Form of Trust Loan Bond 

THE HANOVER SEWERAGE AUTHORITY 

BOND (SERIES 2012B) 

No. RB-1 

Principal Amount:  $_______________ 

Dated Date:  _________________, 2012 

THE HANOVER SEWERAGE AUTHORITY (the “Authority”), a public body corporate and 
politic organized and existing under and by virtue of the laws of the State of New Jersey (the 
“State”), acknowledges itself indebted and for value received hereby promises to pay to the New 
Jersey Environmental Infrastructure Trust (the “Trust”) (i) the principal amount stated above, or 
such lesser amount as shall be determined in accordance with Section 3.01 of the loan agreement 
dated as of _________________, 2012 by and between the Trust and the Authority (the “Loan 
Agreement”), at the times and in the amounts determined as provided in the Loan Agreement, 
(ii) Interest on the Loan constituting the Interest Portion, the Administrative Fee (as such terms 
are defined in the Loan Agreement) and any late charges incurred under the Loan Agreement in 
the amount calculated as provided in the Loan Agreement, payable on the days and in the 
amounts and as provided in the Loan Agreement, which principal amount and Interest Portion of 
the Interest on the Loan shall, unless otherwise provided in the Loan Agreement, be payable on 
the days and in the amounts as also set forth in Exhibit A attached hereto under the column 
headings respectively entitled “Principal” and “Interest”, plus (iii) any other amounts due and 
owing under the Loan Agreement at the times and in the amounts as provided therein.  The 
Borrower irrevocably pledges its full faith and credit for the punctual payment of the principal of 
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and the Interest on this bond and for the punctual payment of all other amounts due under this 
bond and the Loan Agreement according to their respective terms. 

This bond is issued in consideration of the loan made under the Loan Agreement (the “Loan”) to 
evidence the payment obligations of the Authority set forth in the Loan Agreement.  This bond 
has been assigned to ________________, as trustee (the “Trustee”) under the “Environmental 
Infrastructure Bond Resolution, Series 2012A” adopted by the Trust on ________________, 
2012, as the same may be amended and supplemented in accordance with the terms thereof (the 
“Trust Bond Resolution”), and payments hereunder shall, except as otherwise provided in the 
Loan Agreement, be made directly to the Trustee for the account of the Trust pursuant to such 
assignment.  Such assignment has been made as security for the payment of the Trust Bonds (as 
defined in the Loan Agreement) issued to finance or refinance the Loan and as otherwise 
described in the Loan Agreement.  This bond is subject to further assignment or endorsement in 
accordance with the terms of the Trust Bond Resolution and the Loan Agreement.  All of the 
terms, conditions and provisions of the Loan Agreement are, by this reference thereto, 
incorporated herein as part of this bond. 

Pursuant to the Loan Agreement, disbursements shall be made by the Trustee to the Authority, in 
accordance with written instructions of the Trust, upon receipt by the Trust and the Trustee of 
requisitions from the Authority executed and delivered in accordance with the requirements set 
forth in Section 3.02 of the Loan Agreement. 

This bond is entitled to the benefits and is subject to the conditions of the Loan Agreement.  The 
obligations of the Authority to make the payments required hereunder shall be absolute and 
unconditional without any defense or right of setoff, counterclaim or recoupment by reason of 
any default by the Trust under the Loan Agreement or under any other agreement between the 
Authority and the Trust or out of any indebtedness or liability at any time owing to the Authority 
by the Trust or for any other reason. 

This bond is subject to optional prepayment under the terms and conditions, and in the amounts, 
provided in Section 3.07 of the Loan Agreement.  To the extent allowed by applicable law, this 
bond may be subject to acceleration under the terms and conditions, and in the amounts, 
provided in Section 5.03 of the Loan Agreement. 

This bond is a direct and general obligation of the Authority and is one of the bonds of the 
Authority issued or to be issued under and by virtue of the Sewerage Authorities Law, 
constituting Chapter 138 of the Pamphlet Laws of 1946, of the State of New Jersey, approved 
April 23, 1946, and the acts amendatory thereof and supplemental thereto (collectively, the 
“Act”), and under and pursuant to a resolution of the Authority adopted June 22, 2011 and 
entitled: “Resolution Authorizing the Issuance of Not Exceeding $8,000,000 Bonds (Series 
2012) of The Hanover Sewerage Authority and Providing for Their Sale to the New Jersey 
Environmental Infrastructure Trust and the State of New Jersey and Authorizing the Execution 
and Delivery of Certain Agreements in Connection Therewith” (the “Resolution”). 

Notwithstanding anything to the contrary contained herein, at the request and expense of the 
registered owner this bond upon presentation at the office of the Authority will be converted into 
a bond payable to bearer and coupon in form by the preparation and substitution of a new bond, 
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signed or executed by such of its officers then in office as the Authority shall designate and of 
the same tenor as this bond at the time of its issuance, with coupons annexed for interest, if any, 
thereafter payable on this bond until its maturity. 

The Act provides that neither the members of the Authority nor any person executing bonds of 
the Authority shall be liable personally on said bonds by reason of the issuance thereof. 

This bond is not and shall not be in any way a debt or liability of the State or of any county or 
municipality and does not and shall not create or constitute any indebtedness, liability or 
obligation of the State or of any county or municipality, either legal, moral or otherwise. 

It is hereby certified and recited that all conditions, acts and things required by the Constitution 
or statutes of the State or the Resolution to exist, to have happened or to have been performed 
precedent to or in the issuance of this bond exist, have happened and have been performed and 
that this bond, together with all other indebtedness of the Authority, is within every debt and 
other limit prescribed by said Constitution or statutes. 

[The remainder of this page has been intentionally left blank.] 



 

IN WITNESS WHEREOF, THE HANOVER SEWERAGE AUTHORITY has caused this 
bond to be signed in its name and on its behalf by the manual or facsimile signature of its 
Chairman or Vice Chairman, and its corporate seal to be affixed, imprinted or reproduced hereon 
and attested by the manual signature of its Secretary or Assistant Secretary, all as of the Dated 
Date hereinabove mentioned. 

THE HANOVER SEWERAGE AUTHORITY 
(SEAL) 

ATTEST: 

By:__________________________ 
 

________________ 
Chairman 
_______________________________ 
  

________________ 
     Secretary 

 
New Jersey Environmental Infrastructure Trust hereby assigns the foregoing bond to 
________________ as trustee under the “Environmental Infrastructure Bond Resolution, Series 
2012A” adopted on September __, 2012, as amended and supplemented, all as of the date of this 
bond, as security for the Trust Bonds issued or to be issued under said bond resolution to finance 
or refinance the Project Fund (as defined in said bond resolution). 

NEW JERSEY ENVIRONMENTAL INFRASTRUCTURE TRUST 
(SEAL) 

ATTEST: 

By:__________________________ 
 

_____________________ 
Chairman 
       

 
  ____________________ 
          Secretary 



 

EXHIBIT C 

THE HANOVER SEWERAGE AUTHORITY 
 

NOTICE OF ADOPTION OF BOND RESOLUTION 

PUBLIC NOTICE is hereby given that a bond resolution entitled: “Resolution Authorizing the 

Issuance of Not Exceeding $8,000,000 Bonds (Series 2012) of The Hanover Sewerage Authority 

and Providing for Their Sale to the New Jersey Environmental Infrastructure Trust and the State 

of New Jersey and Authorizing the Execution and Delivery of Certain Agreements in Connection 

Therewith” (the “Bond Resolution”) was adopted by The Hanover Sewerage Authority (the 

“Authority”) on June 22, 2011; that copies of the Bond Resolution have been filed and are 

available for public inspection in the office of the Township Clerk of the Township of Hanover, 

in the County of Morris, New Jersey, in the Municipal Building of said Township and in the 

office of the Authority, 1000 Route 10, Whippany, New Jersey, and that any action or 

proceeding of any kind or nature in any court questioning the validity of the creation and 

establishment of the Authority or the validity or proper authorization of bonds provided for by 

the Bond Resolution, or the validity of any covenants, agreements or contracts provided for by 

the Bond Resolution, shall be commenced within twenty (20) days after the first publication of 

this notice, which was first published this 30th day of June, 2011. 

THE HANOVER SEWERAGE AUTHORITY 
 
By:  /s/     
                Secretary 

CERTIFICATE 

I, ______________, Secretary of The Hanover Sewerage Authority (the “Authority”), a public 

body politic and corporate of the State of New Jersey, HEREBY CERTIFY that the foregoing 

resolution entitled: “Resolution Authorizing the Issuance of Not Exceeding $8,000,000 Bonds 

(Series 2012) of The Hanover Sewerage Authority and Providing for Their Sale to the New 



 

Jersey Environmental Infrastructure Trust and the State of New Jersey and Authorizing the 

Execution and Delivery of Certain Agreements in Connection Therewith”, is a true copy of an 

original resolution which was adopted at a meeting of the Authority which was duly called and 

held on June 22, 2011, and at which a quorum was present and acted throughout, and that said 

copy has been compared by me with the original resolution officially recorded in the records of 

the Authority and that it is a true, correct and complete transcript thereof and of the whole of said 

resolution, and that said original resolution has not been altered, amended or repealed, but is in 

the form attached as of the date hereof in full force and effect. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of the Authority 

this 22nd day of June, 2011. 

(SEAL) 
  
       Secretary  

 

Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 43-11 
TO AMEND THE RATE SCHEDULE OF THE HANOVER SEWERAGE 
AUTHORITY PERTAINING TO THE CALCULATION AND TIME OF 

PAYMENT OF CONNECTION FEES 
 
 

 WHEREAS, the Hanover Sewerage Authority (hereinafter “the Authority”) is 

authorized by the Sewerage Authorities Law (N.J.S.A.40:14A-7) to make and enforce 

rules and regulations for the management and regulation of its business and affairs, and to 

amend the same from time to time; and 

 WHEREAS, there is a need for the Hanover Sewerage Authority (“the 

Authority”) to revise and amend the Regulations, Specifications and Rate Schedule of the 



 

Authority pursuant to N.J.S.A.40:14A-8, and more particularly Appendix I, Charge 

System and Fees to incorporate revisions required to those provisions pertaining to 

connection charges; 

 NOW, THEREFORE, BE IT RESOLVED by the Hanover Sewerage Authority 

in the County of Morris and State of New Jersey on this              day                  , 2011 as 

follows: 

1. Appendix I of the Regulations, Specifications, and Rate Schedule of the 

Hanover Sewerage Authority entitled “Charge System and Fees” and more 

particularly Section 3 thereof entitled “Connection Charges” is hereby 

amended by the amendment of Subsections (c) and (e) and the addition of new 

Subsections (f) and (g) as follows: 

c. Residential Units – the Connection Fee for residential units shall be 
the basic connection charge as hereinafter provided except for 
dwelling units existing prior to 1962 which shall be charged $100 for 
each residential unit in the building to be connected.   

 
e. Time of Payment – The Connection Fee shall be paid at the time of the 

issuance of a Construction Permit for construction of a sanitary sewer 
for the purpose of eventual connection to a Public Sewer.  In the event 
that construction has not started within the term of the Connection 
Permit and the Authority or NJDEP imposes a connection ban and/or 
ceases the endorsement/issuance of Treatment Works Approvals 
pursuant to N.J.A.C.7:14A-22.1, et seq or a successor regulation, then 
the Connection Fee shall be payable upon the occurrence of such 
event. 

 
f. Credit for Lot Merger – In circumstances where one or more 

properties/tax lots are merged into one tax lot for the development of a 
new project, the party responsible for the payment of the Connection 
Fee shall receive a credit relating to the calculation of the applicable 
connection fee, equal to the connection fee or fees previously paid or 
the connection fee and allocated flow applicable at the time the 
building sewers were capped, whichever is greater, on any lots 
associated with the amalgamation of lots to form the new merged lot. 

 
g. New Connection Fee following Permanent Vacancy – In 

circumstances where 1) a use has been abandoned and a sewer line has 



 

been capped upon Permanent Vacancy pursuant to this Appendix I, 
Special Provisions Related to Rates, Subsection 5 – Adjustment of 
Service Charge due to Permanent Vacancy of Property Unit, and 2) 
use of the subject property is later reinstated and renewed for the same 
or a new use, the party responsible for payment of the Connection Fee 
shall pay based upon the difference between the current Connection 
Fee calculated in accordance with the Rate Schedule then in effect and 
the Connection Fee which would have been charged in the year that 
the prior use was abandoned and the sewer line capped. 

 
2. Appendix I of the Regulations, Specifications, and Rate Schedule of the 

Hanover Sewerage Authority entitled “Charge System and Fees” and more 

particularly Section 5 entitled “User Charge System” is hereby amended 

by the amendment of Subsection 5 (c) entitled “Special Provisions Related 

to Rates” and Subsection 5 thereof to read: 

5)   Adjustment of Service Charge due to Permanent Vacancy of Property 
Unit:   
 

a) A customer-owner of a property unit being served by the sewer 
system shall be eligible for an adjustment of the annual service 
charge when said property unit has become destroyed or in other 
ways has been rendered in such a condition as to be ineligible for a 
Certificate of Occupancy and when the owner officially applies for 
adjustment of the service charge by submitting a certified written 
statement to the Authority stating when said property became 
permanently uninhabitable as determined by Township 
construction, fire or health officials and when the sewer line to the 
property is/was capped at the property line.   

 
b) The adjusted charge shall consist of only the unit facilities charge 

calculated in accordance with Section 5 (a) entitled “Basis of User 
Charge” and Footnote (a).   

 

3. If any provision of this Resolution or the application thereof to any person 

or circumstance is held invalid by a court of competent jurisdiction, such 

invalidity shall not effect other provisions of the Resolution and to this end 

the provisions of this Resolution are declared to be severable. 



 

4. A copy of this Resolution shall be published in accordance with 

N.J.S.A.40:14A-8 and a hearing held thereon during the Regular Meeting 

of the Hanover Sewerage Authority on July 27, 2011 to commence at 8:30 

p.m. at the Hanover Township Municipal Building, 1000 Route 10, 

Whippany, New Jersey. 

5. This Resolution shall take effect as provided by law. 

DATED:     HANOVER SEWERAGE AUTHORITY 
      COUNTY OF MORRIS 
      STATE OF NEW JERSEY    
 
 
        

Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 44-11 
 

WHEREAS, the Hanover Sewerage Authority (hereinafter the “Authority”) has entered 
into Contract 2009-1, Sanitary Sewer Repairs, Various Streets, with John Garcia Construction 
Company Inc.; and 

 
WHEREAS, the initial contract amount was $272,285.00; and 

 
WHEREAS, the Authority has reviewed the Request for Change Order filed with the 

Authority by the Executive Director in support of Change Order No. 4; and 
 
 WHEREAS, the Authority is satisfied that the proposed Change Order is justified and 
meets the requirements of N.J.A.C. 5:30-11.8 et seq; and 
 
 WHEREAS, the Treasurer has certified that funds are available, 
 
 NOW, THEREFORE, BE IT RESOLVED by the Hanover Sewerage Authority in the 
County of Morris and State of New Jersey on this 22nd day of June 2011 as follows: 
 

1. The Chairman is authorized to execute an amendment to the Contract in the amount of 
$1,153.60 (Change Order No. 5) for the work described in the aforesaid Request for 
Change Order in the form submitted to the Authority. 

2. The total amount of all Change Orders is $52,550.00 (19% of original bid). 
3. The adjusted contract amount shall be $324,835.00. 



 

4. This Resolution shall take effect as provided by law. 
 

HANOVER SEWERAGE AUTHORITY 
DATED:  June 22, 2011    COUNTY OF MORRIS 
       STATE OF NEW JERSEY 
ATTEST: 
 

T R E A S U R E R ' S C E R T I F I C A T I O N 
 

 I, Silvio Esposito, hereby certify that sufficient funds are available through the Plant 
Expansion Fund and for the work performed or to be performed as part of Contract 2009-1, 
Change Order No. 4, as designated in Resolution No. 44-11. 
 
 
 
       _____________________________ 
           Silvio Esposito 
 Treasurer 
 
Dated: June 22, 2011 
Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 45-11 
 
 

 WHEREAS, the Hanover Sewerage Authority (‘the Authority”) advertised publicly for 
receipt of sealed competitive bids for the removal and trucking of liquid sewage sludge between 
July 1, 2011 and June 30, 2012, with two (2) one (1) year options; and 
 
 WHEREAS, the Authority received sealed competitive bids and the same have been 
reviewed by the Authority to determine compliance with the bid specifications in accordance 
with the Local Public Contracts Law, N.J.S.A. 40A:11-1 et seq.; and 
 
 WHEREAS, the amount bid by the three (3) bidders is set forth below: 
 
     SLUDGE REMOVAL         LOADING TIME 
 
1.  R&D Trucking   .04/gal    $120/hr. 
1874 Route 23 North 
West Milford NJ 07480 
 
2. Russell Reid   .0343/gal   $125/hr. 
200 Smith Street 
Keasbey NJ 08832 



 

 
3. Spectra-Serv   .027/gal   $120/hr. 
75 Jacobus Avenue 
Kearny NJ 07032 
 
4. Accurate Waste Removal  $.0286/gal   $124/hr.   

  
 
 NOW, THEREFORE, BE IT RESOLVED by the Hanover Sewerage Authority in the 
County of Morris and State of New Jersey on this 22nd day of June 2011 as follows: 
 

1. The Authority hereby awards a contract for the removal and trucking of liquid sewage 
sludge to Spectra-Serv of Kearny, New Jersey.  The Chairman is authorized and 
directed to execute a contract with Spectra-Serv for the performance of the work. 

 
2. The Executive Director is authorized and directed to forward Notice of Award to 

Spectra-Serv and to release the bid security of the other bidders following execution of 
the contract by Spectra-Serv. 

 
3. This Resolution shall take effect as provided by law.  

 
 

HANOVER SEWERAGE AUTHORITY 
DATED:  June 22, 2011        COUNTY OF MORRIS 
                                   STATE OF NEW JERSEY 
 
ATTEST: 
 
 
 

C E R T I F I C A T I O N 
 

  I, Robert E. O’Hare, Secretary of the Hanover Sewerage Authority, County of Morris and 
State of New Jersey, do hereby certify the foregoing to be a true copy of a Resolution adopted by 
the said Authority on the 22nd day of June 2011 at a meeting duly convened of said Body. 
 
 
 
 
       _______________________________ 
       Robert E. O’Hare, Secretary 
 
 

TREASURER’S CERTIFICATION 
 

 
  I, Silvio Esposito, Treasurer of the Hanover Sewerage Authority, hereby certify 
that sufficient funds have been appropriated and are available through the 2011 budget for 



 

the purpose of the Removal and Trucking of Liquid Sewage Sludge as designated in 
Resolution No. 45-11. 

 
 
 
 
       _______________________________ 
       Silvio Esposito, Treasurer 
 
 
DATED:  June 22, 2011     
Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

Member Galacki offered the following resolution and moved its adoption: 
 

 
RESOLUTION NO. 46-11 

 
 BE IT RESOLVED, by the Hanover Sewerage Authority, County of Morris and State of 
New Jersey. 
 

1) The employment of the following individual, in accordance with Resolutions No. 
35-11  and 36-08 at the classification and rate of pay listed below be confirmed: 
 
NAME               CLASSIFICATION      DATE      HOURLY RATE 

 
Michael Ronin   Summer Help       6/27/2011       $10.00 
 
 

2) Employment of the above named individual as summer help is made on a 
temporary basis to a student who will be returning to school in the fall of 2011. 
 

3) A copy of this Resolution shall be transmitted to the Treasurer for his records and 
necessary action. 
 
DATED:  June 22, 2011   HANOVER SEWERAGE AUTHORITY 
      COUNTY OF MORRIS 
ATTEST:     STATE OF NEW JERSEY 
 
Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  



 

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 47-11 
 

 BE IT RESOLVED, by the Hanover Sewerage Authority, County of Morris and State of 
New Jersey. 
 

1) The employment of the following individual, in accordance with Resolutions No. 
35-11  and 36-08 at the classification and rate of pay listed below be confirmed: 

 
NAME               CLASSIFICATION      DATE      HOURLY RATE 

 
Sean Ritz    Summer Help       6/27/2011       $10.00 
 
 

2) Employment of the above named individual as summer help is made on a 
temporary basis to a student who will be returning to school in the fall of 2011. 
 

3) A copy of this Resolution shall be transmitted to the Treasurer for his records and 
necessary action. 
 
DATED:  June 22, 2011   HANOVER SEWERAGE AUTHORITY 
      COUNTY OF MORRIS 
ATTEST:     STATE OF NEW JERSEY 
 
 
 
Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

Member Galacki offered the following resolution and moved its adoption: 
 

RESOLUTION NO. 48-11 

 
 

 BE IT RESOLVED by the Hanover Sewerage Authority in the Township of 
Hanover, County of Morris and State of New Jersey as follows: 

 
1. The Chairman is authorized and directed to sign new or revised Service 

Agreements in the form approved by the Authority with the following as shown on 
the Tax Map of the Township of Hanover. 

 
       OWNER                           BLOCK/LOT 
 



 

  25-35 Airport Rd., LLC   4901 / 17  
  EI2 Ridgedale Avenue Inc.   1101 / 9 
  Cedar Knolls Plaza, LLC    2502 / 1 
 

2. This Resolution shall take effect as provided by law. 
 

HANOVER SEWERAGE AUTHORITY 
DATED: August 17, 2011         COUNTY OF MORRIS 
       STATE OF NEW JERSEY 
ATTEST: 
 
 
 
 
Member O’Hare seconded; there was unanimous roll call approval. 

AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare  

ABSENT: None  

        
REPORTS 

 

Member Galacki moved the following reports be accepted and filed as received; Member O’Hare 

seconded; there was unanimous approval. 

 
AYES: Chairman Schleifer, Members Fariello, Galacki, O’Brien, and O’Hare 

ABSENT: None 

 

Plant Operations Report – dated May 19 – June 15, 2011 
 Hatch Mott MacDonald Report – dated June 17, 2011 

 Collection System Status Report – dated May 19 – June 15, 2011 
Treasurers Report – dated May 31, 2011 

 Superintendents Report # 695 – dated May 2011 
 IPP Report - dated May 21 – June 16, 2011  
 

Chairman Schleifer moved the payment of bills be confirmed and authorized as listed; Member 

O’Hare seconded; there was unanimous approval. 

ABSENT: None 
  
  

REVENUE FUND 110       $       680.00 

REVENUE FUND 111       $  87,601.04 

REVENUE FUND 201       $  75,730.46 



 

PLANT EXPANSION FUND 301         $190,896.00 

PLAN REVIEW FUND 401         $    2,405.32 

PAYROLL            $          0.00  

 

OTHER BUSINESS 

 

OPEN TO PUBLIC 

 

ADJOURNMENT The Chairman accepted a motion to adjourn at 9:07 pm by Member 

O’Hare, Member Galacki seconded; there was unanimous approval.   

 

        Respectfully submitted,  

 
        Michael C. Wynne, P.E. 
        Executive Director 


